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Abstract 

Micro, Small, and Medium Enterprises (MSMEs) are universally recognized as 

a pivotal engine for economic growth, employment generation, and regional development 

in emerging economies such as India. Despite their potential, MSMEs face multiple 

structural and operational challenges that limit their growth and sustainability. This 

paper investigates the growth patterns, challenges, and emerging opportunities for 

MSMEs in Nanded city—a historically agrarian and industrially under-developed district 

in the Marathwada region of Maharashtra. The study draws from secondary data, 

industrial potential surveys, literature, and recent research on MSMEs in Nanded to build 

an empirical understanding of the sector’s performance. Findings indicate that access to 

finance, technological adoption, market linkages, infrastructure, and skilled workforce 

deficiencies are key inhibitors, whereas government policy reforms, digitalization, 

logistics improvements, and niche market exploitation present significant opportunities. 

Policy implications and recommendations are offered to bolster MSME competitiveness 

in Nanded. 

Keywords: MSME growth, challenges, opportunities, Nanded, Maharashtra, industrial 

development, Udyam registration, secondary data analysis 

Introduction 

Background 

Micro, Small, and Medium Enterprises (MSMEs) constitute a cornerstone of 

India’s economic structure, contributing significantly to output, employment, exports, and 

local development. At the national level, MSMEs contribute close to a third of India’s 

GDP and nearly half of the country’s total exports. In the state of Maharashtra alone, 

MSMEs constitute a large share of industrial activity, with over 47.78 lakh units engaged 

across manufacturing and services sectors, providing employment to more than 10 million 

people. 

Despite such contributions, MSMEs in many regions like Nanded city face 

distinct growth challenges due to socio-economic and infrastructural limitations. Nanded, 

located in the Marathwada region of Maharashtra, is predominantly agrarian, with 

industrial growth lagging behind state averages. Historically, the industrial landscape of 

Nanded has been shaped by agro-based units such as rice mills, oil extraction units, and 

small engineering workshops, along with nascent service sector activities. 

Rationale 

Understanding the growth dynamics and barriers confronting MSMEs in 

Nanded is vital for enabling targeted policy interventions that can bridge regional 

disparities and promote inclusive industrial development. Given India’s commitment to 

bolstering MSMEs through programs like Udyam registrations and integrated support 

systems, insights from city and district-level studies can deepen understanding and guide 

focused action. 

Literature Review 

Research suggests that MSMEs are vital for economic development, especially 

in regions with limited industrialization. Studies show that MSMEs contribute 

significantly to employment and GDP while facing common challenges such as 

inadequate access to finance, infrastructure bottlenecks, technology lag, market access 

problems, and skilled labor shortages.  

A specific investigation into the financial performance of MSMEs in Nanded 

conducted by Hattiambire and Harkal revealed significant disparities in enterprise 

efficiency and profitability, highlighting the need for capacity building and financial 

performance improvements among local MSMEs. 
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District industrial potential surveys from 

government sources underscore the historical under-

industrialization of Nanded, the predominance of 

agro-based industries, and the need for diversified 

industrial growth supported by enhanced 

infrastructure and entrepreneurial capacity.  

Across the literature, technological adoption 

and access to finance emerge as recurring themes 

affecting MSME competitiveness. Analysts note that 

regulatory complexity and delayed payments further 

compound MSME difficulties, especially for new and 

micro units.  

Collectively, the literature underscores that, 

while MSMEs hold immense potential for local 

economic development, regional disparities require 

localized studies like this one to tailor policy 

prescriptions effectively. 

Research Objectives 

• Objective 1: To identify and analyze the key 

challenges faced by MSMEs in Nanded city that 

inhibits growth and sustainability. 

• Objective 2: To explore the opportunities that 

MSMEs in Nanded can leverage for enhanced 

competitiveness and regional economic 

contribution. 

Research Methodology 

1. Research Design 

The present study adopts a descriptive and 

analytical research design. This design is 

appropriate for examining the existing growth 

challenges and opportunities faced by Micro, 

Small and Medium Enterprises (MSMEs) in 

Nanded city. The study aims to analyze trends, 

issues, and policy implications rather than 

establishing causal relationships. 

2. Nature of the Study 

The research is qualitative and quantitative in 

nature, relying on structured analysis of existing 

data. It focuses on understanding the MSME 

ecosystem in Nanded city through documented 

evidence and previously published research. 

3. Sources of Data 

• The study is based exclusively on secondary data, 

collected from reliable and authenticated sources, 

including: 

• Reports published by the Ministry of MSME, 

Government of India 

• District Industrial Profile and Industrial Potential 

Survey reports of Nanded district 

• Research papers published in peer-reviewed 

journals 

• MSME annual reports, policy documents, and 

economic surveys 

• Data from official portals such as Udyam 

Registration and state government publications 

4. Period of the Study 

The data used in this study broadly covers the 

period from 2018 to 2024, ensuring relevance to 

recent policy changes and economic conditions 

affecting MSMEs. 

5. Sampling Method 

Since the study is based on secondary data, no 

direct sampling technique was applied. Instead, 

relevant studies, reports, and statistical data 

related to MSMEs in Nanded city were 

purposefully selected based on credibility and 

relevance. 

6. Tools and Techniques of Analysis 

The collected data were analyzed using: 

Content analysis of policy documents and 

research studies 

Comparative analysis to examine challenges and 

opportunities 

Tabular presentation for clear interpretation of 

MSME classification, challenges, and sectoral 

characteristics 

Simple analytical tools such as percentages and 

descriptive comparisons were used wherever 

applicable to enhance clarity. 

7. Scope of the Study 

The scope of the study is limited to MSMEs 

operating in Nanded city, Maharashtra. The 

research focuses on growth-related challenges, 

available opportunities, and policy support 

mechanisms affecting MSMEs at the city and 

district level. 

Secondary Data Analysis 

1. MSME Profile in Maharashtra and Nanded. 

Maharashtra is one of India’s most industrialized 

states, with MSMEs performing a significant 

economic role. At the state level, MSMEs 

contribute up to 30% of GVA and 45% of 

exports, indicating significant economic 

integration.  

Nanded district, however, has historically lagged 

in industrial diversification, with the economy 

deeply rooted in agriculture and agro-based units 

such as rice, dal, and oil mills. The district’s 

industrial potential survey identifies limited 

industrial development and infrastructural 

shortcomings that have deterred broader MSME 

expansion. 

2. Challenges Identified in Secondary Literature 

Access to Finance: MSMEs often struggle to 

secure institutional credit due to stringent 

collateral requirements and complex lending 

procedures.  

Technology Adoption: Both in Maharashtra and 

Nanded, MSMEs face technology adoption 

challenges due to cost constraints and lack of 

skill development. 

Market Access: Smaller enterprises report limited 

reach into broader domestic and export markets, 

reducing growth potential.  

Infrastructure: Rural and semi-urban enterprises 

in regions like Nanded deal with inadequate 

industrial infrastructure, logistics connectivity, 

and digital access 

Skilled Labour: A shortage of skilled manpower 

remains a constraint for technological upgrading 

and productivity enhancement in MSMEs.  

3. Regulatory and Policy Environment 

Changes in MSME classification criteria under 

schemes like Udyam registration provide broader 
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opportunities for enterprises to access 

government benefits, credit guarantee coverage, 

and preferential procurement schemes.  

Findings 

The consolidated analysis yields the following 

empirical findings: 

1. Persistent Structural Constraints: MSMEs in 

Nanded face deep-rooted structural challenges 

associated with infrastructure deficits and 

technological backwardness, limiting their ability 

to scale.  

2. Financial Performance Disparities: Local 

research indicates heterogeneous financial 

performance among Nanded’s MSMEs, with 

many units needing improvements in 

profitability, asset utilization, and return on 

capital employed.  

3. Policy Environment Provides Support: Rajasthan 

and Maharashtra state programs like Udyam 

registration and MSME capacity building 

initiatives introduce enabling frameworks that 

can be better leveraged by local enterprises.  

4. Market and Skill Gaps: Limited market linkages 

and shortages of skilled labor constrain 

competitive advantage for MSMEs, especially for 

those seeking technology adoption or export 

diversification.  

Suggestions 

On the basis of the analysis, the following 

recommendations are proposed for stakeholders: 

1. Enhance Access to Finance: Simplify credit 

procedures and strengthen financial literacy 

programs tailored to MSME operators in Nanded. 

2. Promote Technology Adoption: Subsidize 

technology acquisition and training in digital 

tools, especially for agro-based and 

manufacturing clusters. 

3. Build Market Connectivity: Facilitate B2B 

networks and link local enterprises with national 

and export markets, including trade fairs and 

digital marketplaces. 

4. Strengthen Skill Development: Partner with 

vocational training institutes to align skills with 

industry requirements, fostering a skilled 

workforce pool. 

5. Infrastructure Development: Invest in industrial 

estates, logistics hubs, and digital connectivity to 

attract diversified MSME units. 

Limitations 

While this study utilizes reliable secondary data and 

peer-reviewed sources, it has several limitations: 

1. Lack of extensive primary data (e.g., surveys or 

interviews) from MSME owners in Nanded limits 

the depth of contextual insights. 

2. The study is based on secondary data. 

3. Secondary sources differ in reporting periods and 

data collection methodologies, which may affect 

comparability. 

4. The spatial scope is restricted to Nanded city and 

district, which may not fully capture broader 

regional trends. 

Conclusion 

MSMEs remain a foundational pillar for 

India’s inclusive economic growth, employment 

generation, and industrial diversification. The case of 

Nanded city underscores persistent challenges 

including access to finance, technological lags, 

infrastructural bottlenecks, and skill deficiencies 

which inhibit MSME potential. At the same time, 

policy reforms like enhanced Udyam registration 

criteria, state-level capacity building initiatives, and 

improved logistics networks offer opportunities for 

accelerated growth. Tailored interventions focused on 

financial inclusion, skill development, market 

linkages, and industrial infrastructure can catalyze 

MSME growth in Nanded, thereby fostering broader 

regional development and economic resilience. 
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